August 10, 2006

Lufkin Creosoting Company Inc. SENT VIA EMAIL
Attn: John Derrick :

1411 East Lufkin Av,

Lufkin, TX 75902

Re: Award for Pressure Treated Wood Poles — GG06100010

Dear Mr. Derrick:

The execution of a contract with your company for the above-referenced bid item is as follows:

Date of Award: August 10, 2006

Contract No.: C060240

Dollar Value: Not-to-exceed $914,596.00 per contract term.

Contract Term: August 14, 2006 thru August 13, 2007 with four 12-month extension options.
Agenda Item No.: 54

Agenda Date: 07/27/2006

Inspection Service:  Austin Energy approves the use of low bidder A. W. Williams as the Third
Party Inspections Service.

Please fax a copy of your Insurance Certificate. Please include endorsements for “Waiver of
Subrogation” for Auto, General and Workman Compensation, and City of Austin as an additional
insured which must be stated on the certificate/s/ as required. All documents must be received and
approved by the Purchasing Office before you can begin work under this contract.

Thank you for your interest in doing business with the City of Austin. If you have any questions
regarding this contract, please contact the Contract Manager, Howard Cowan at 512-322-6291.

Sincerely,
M.._»D,BM

Gabriel Guerrero, Buyer II

City of Austin - Purchasing Office

Enclosure

cc: Howard Cowan, Town Lake Center, Austin Energy
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